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Instruction : 1] Section | is compulsory
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SECTION -1

QA4 Answer the following in brief :-

a) Explain briefly "factonng asa method of ﬁnanclng

b) What are the various costs associated with accounts receivables?

¢) What is the meaning of ‘Cash’ in Cash Flow statement?
d) Why is cost of debt normally less than the cost of equity?

e) Write a short note on Working Capital cycle.

Q.2 Find out the missing figures in the following Income statement and‘Bé\iéhEé~' LR

Sheet of M/s Anil Starch Ltd. fot the year ended 31.03.07 and rewrite the.

statements
lricome Statement
Sales I
Cost of Sales ?
Gross Profit 7 -
Overheads ?
Net Profit 9 ?
, ~ Balance Sheet as on 31.03.07. - .
~Tiabilities Amount Assets | Amount
Share Capital 500,000 Fixed Assets 7
General Reserve 300,000 Stock ?
Loans ? ‘Debtors e
Sundry Creditors 600,000 'BanlgBalance ?
‘Cash ?
, ?
_ Additional Information :-
i) Debt Equity Ratio 1.25:1
iiy Gross profit Ratio - 30% \ "
iiiy Net Profit 20% of Gross Profit - - ‘
iv) Total Assets Turnover Ratio * thimes,‘
v) Average collection period 1 month
vi) Liquid Ratio 1:1
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